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NOTICE OF PUBLIC HEARING ON POTENTIAL ANNEXATION AND RELATED MATTERS WITH THE
VILLAGE OF MT. ZION, MACON COUNTY, ILLINOIS

PUBLIC NOTICE is hereby given that as part of the regular Village Board Meeting of the Village
of Mt. Zion to be held on September 14, 2020 at 5:15 p.m. at Mt. Zion Village Hall, 1400 Mt,
Zion Parkway, Mt. Zion, lllinois, 62549, for the purpose of considering and hearing testimony as
to an ordinance authorizing the annexation In regards to the annexation petition of the Mt.
Zion Township of property comprising of approximately 15.44 acres of land on the southeast
limits of the Village of Mt. Zion, located on South Henderson Street, and described as follows:

A part of the Northeast Quarter of Section 8, Township 15 North, Range 3 East of the
3rd P.M. in Macon County, lllinois and more particularly described as follows:

That part of the South half (S}%) of the NE of said Section 9 lying East of the Fasterly
right of way line of Henderson Street, EXCEPT that portion conveyed by Trustees Deed
to the Village of Mt. Zion, lllinois as recorded in Book 3868 on page 144 of the records in
the Recorder’s Office of Macon County, lllinois and South of a Tract conveyed to the Mt.
Zion Community Unit Scholl District No. 3 as recorded in Book 2831 on page 900 in said
Recorder’s Office and containing 15.44 acres more or less.

It is proposed that the subject property bé zoned for agricultural use, VA-1. That an accurate
map of the subject parcel to be proposed to be subject to potential annexation is on file with
the Village Clerk of the Village Mt. Zion, lllinois.

All interested parties are invited to attend the public hearing and will be given an opportunity
to be heard, which public hearing shall be conducted in accordance with the law applicable in
such circumstances.

Village of Mt. Zion, lllincis
By: Dawn Reynolds, Village Clerk
August 14, 2020



‘:‘

VILLAGE OF ANNEXATION APPLICATION

MT.ZION (UNOCCUPIED)

TO BE COMPLETED BY THE APPLICANT:

Fees Paid: S&d\\f_ﬁé

Location of Subject Property {please provide all three)
1. Address:
2. PIN Number: 1 -1"1-09-70 -O0

3. Legal Description {Attached, as additional page and email a copy (Microsoft Word) to
applicable Planning Staff)

Present Use of Subject Property: Fb\m\and

Present Zoning District: Proposed Zoning District: \(pt'\

Has the property ever been part of a force annexation petition? o Yes Mo

Applicant Name: m\' Zior -T-NJY\K\'\IID
Address: 3""0 b‘OOAU.Y}_\II N WW —Z\OV"\ i‘ U@S‘J’q
Phone Number: Q11- &A‘-" NI Fax:

Email:

Owner Namae (if different than applicant)

Name:

Owner Address:

Phone Number: Fax:

Email:

Proof of Standing provided:

~ (Please attach proof of ownership, control, authorization, etc.)



TO THE PRESIDENT AND BOARD OF TRUSTEES OF THE VILLAGE OF MT. ZION, ILLINOIS:
The undersigned, under oath, respectfully represent as follows:

1. That the petitioner is the owner of record of all the property herein described and attached
to this Petition,

2, That the property herein described is not within the corporate limits of any municipality.

3. That the property herein described is contiguous to the Viliage of Mt. Zion, a municipal
corporation.

4. That there are no electors residing on the property.

5. That the petitioner requests that the Village of Mt. Zion, a municipal corporation, annex the
following described property:

(LEGAL DESCRIPTION ATTACHED AS EXHIBIT A)
WHEREFORE, Petitioner respectfully requests that the Corporate Authorities annex the above

described property to the Village of Mt. Zion by ordinance, in accordance with the provisions of
the Petition and pursuant to 65 ILCS 5/7-1-8 of the lllinois Municipal Code of the State of

Illinois, as amended.
v -
Subscribed and sworn to

Dated this [/ day of [fHEUIF2020 .
Before me this //&Day of /4«/9 w2020,

Ndtary Public

Village of Mt. Zion, 1400 Mt, Zion Parkway, Mt. Zion, IL 62549 ph. (217) 864-5424 fax (217) 864-5935 www.mtzion.com
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Mt. Zion Annexation Plat 2

A part of the Northeast Quarter of Section 9, Township 15 North, Range 3 East of the 3 P.M. in Macon
County, Hllincis and more particularly described as follows:

That part of the South half (S%2) of the NEY of said Section 9 lying East of the Easterly right of way line of
Henderson Street, EXCEPT that portion conveyed by Trustees Deed to the Village of Mt. Zion, lllinois as
recorded in Book 3868 on page 144 of the records in the Recorder's Office of Macon County, lllineis and
South of a Tract conveyed to the Mt. Zion Community Unit Schell District No. 3 as recorded in Book 2831
on page 900 in said Recorder's Office and containing 15.44 acres more or less.



NOTICE OF PUBLIC HEARING ON POTENTIAL ANNEXATION AND RELATED MATTERS WITH THE
VILLAGE OF MT. ZION, MACON COUNTY, ILLINOIS

PUBLIC NOTICE is hereby given that as part of the regular Village Board Meeting of the Village
of Mt. Zion to be held on September 14, 2020 at 5:15 p.m. at Mt. Zion Village Hall, 1400 Mt.
Zion Parkway, Mt. Zion, lllinois, 62549, for the purpase of considering and hearing testimony as
to an ordinance authoerizing the annexation in regards to the annexation petition of the Mt.
Zion Township of property comprising of approximately 8.86 acres of land on the southeast
limits of the Village of Mt. Zion, located on South Henderson Street, and described as follows:

A part of the Northwest Quarter of Section 10, Township 15 North, Range 3 East of the
3rd P.M. in Macon County, lllinois and more particuiarly described as follows:

Beginning at the Southwest corner of the NW% of said Section 10; thence North along
the West line of the said NW% of Section 10 to the South right of way line of Fletcher
Park Boulevard; thence East along the said South right of way line of Fletcher Park
boulevard to the East right of way line of Braves Parkway; thence Southerly to the South
line of the NW% of said Section 10, said point being 298.39 feet East of the aforesaid
Southwest corner of the NW¥% of Section 10; thence West along the South line of the
NW of said Section 10, 298.39 feet to the point of beginning and containing 8.86 acres
more or less.

It is proposed that the subject property be zoned for agricultural use, VA-1. That an accurate
map of the subject parcel to be proposed to be subject to potential annexation is on file with
the Village Clerk of the Village Mt. Zion, lllinois.

All interested parties are invited to attend the public hearing and will be given an opportunity
to be heard, which public hearing shall be conducted in accordance with the law applicable in
such circumstances.

Village of Mt. Zion, fllinois
By: Dawn Reynolds, Village Clerk
August 14, 2020



VILLAGE DF ANNEXATION APPLICATION

M.II-ZION (UNOCCUPIED)

TO BE COMPLETED BY THE APPLICANT:

Fees Paid: $ WC\NQA

Location of Subject Property {please provide all three)

1. Address:

2. PINNumber: _{Q ~1°7-10 - {5 -004

3. Legal Description (Attached, as additional page and email a copy (Microsoft Word) to
applicable Planning Staff}

Present Use of Subject Property: Fc_umlar\d

Present Zoning District: Proposed Zoning District: \”—\-' |

Has the property ever been part of a force annexation petition? o Yes XNO

Applicant Name: (Y. Zion "l&pns\mP
Address: 340 &IOKJA].I 3’)\,[ , Y, Zio T ds4g
Phone Number: (9] 1~ &A‘-I‘o‘)l 1l Fax

Email:

Owner Name {if different than appiicant)

Name:

Owner Address:

Phone Number: Fax:

Email:

Proof of Standing provided:

{Please attach proof of ownership, control, authorization, etc.)



TO THE PRESIDENT AND BOARD OF TRUSTEES OF THE VILLAGE OF MT. ZION, iLLINOIS:
The undersigned, under oath, respectfully represent as follows:

1. That the petitioner is the owner of record of all the property herein described and attached
to this Petition.

2. That the property herein described is not within the corporate limits of any municipality.

3. That the property herein described is contiguous to the Village of Mt. Zion, a municipal
corporation.

4. That there are no electors residing on the property.

5. That the petitioner requests that the Village of Mt. Zion, a municipal corporation, annex the
following described property:

(LEGAL DESCRIPTION ATTACHED AS EXHIBIT A)
WHEREFORE, Petitioner respectfully requests that the Corporate Authorities annex the above

described property to the Village of Mt. Zion by ordinance, in accordance with the provisions of
the Petition and pursuant to 65 ILCS 5/7-1-8 of the lllinois Municipal Code of the State of

lllinois, as amended.
OWNERS
Subscribed and sworn to

Dated this / / day ofﬂﬁ_ﬂ_},—ZOﬂ.
Before me this /7% Day of ﬁu;ausld‘ , 2020,

Ngtary Public

Village of Mt. Zion, 1400 Mt Zion Parkway, Mt. Zion, IL 62549 ph. (217) 864-5424 fax (217} 864-5935 www.mtzion.com
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Mt. Zion Annexation Plat 1

A part of the Northwest Quarter of Section 10, Township 15 North, Range 3 East of the 3" P.M. in Macon
County, lllinois and more particularly described as foliows:

Beginning at the Southwest corner of the NWY4 of said Section 10; thence North along the West line of
the said NWYa of Section 10 to the South right of way line of Fietcher Park Boulevard; thence East along
the said South right of way line of Fietcher Park boulevard to the East right of way line of Braves
Parkway; thence Southerly to the South line of the NW; of said Section 10, said peint being 298.38 feat
East of the aforesaid Southwest corner of the NWY; of Section 10; thence Waest along the South line of
the NW%4 of said Section 10, 298.39 feet to the point of beginning and containing 8.86 acres more or less.



APPENDIX B’

BUSINESS DISTRICT DEVELOPMENT

AND REDEVELOPMENT ACT
(65 ILCS 5/11-74.3 et. seq.)

PLEASE NOTE: The source of the attached copy of the Business District Development and
Redevelopment Act (65 ILCS 5/11-74.3 e seq.) is the Illinois General Assembly website:
http://www.ilga.gov/. This material is provided for informational purposes only and the V illage of
Mt. Zion assumes no liability or responsibility for the use or misuse of this document.

’ As requested, the content for this “Appendin B is to be omitted from the copy of the document presented and filed with
the Illinois Department of Revenue.

Village of Mt. Zion, [llinois Business Development District No. 1 Redevelopment Plan / 73
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Information maintained by the Legislative Reference Bureau
Updating the database of the lllinois Compiled Statutes (ILCS) is an ongoing process. Recent laws may not yet
be included in the ILCS database, but they are found on this site as Public Acts soon after they become law.
For information concerning the relationship between statutes and Public Acts, refer to the Guide.

Because the statute database is maintained primarily for legislative drafting purposes, statutory changes are
sometimes included in the statute database before they take effect. If the source note at the end of a Section of
the statutes includes a Public Act that has not yet taken effect, the version of the law that is currently in effect
may have already been removed from the database and you should refer to that Public Act to see the changes
made to the current law.

MUNICIPALITIES
(65 ILCS 5/) lllinois Municipal Code.

(65 ILCS 5/Art. 11 Div. 74.3 heading)
DIVISION 74.3. BUSINESS DISTRICT
DEVELOPMENT AND REDEVELOPMENT

(65 ILCS 5/11-74.3-1) (from Ch. 24, par. 11-74.3-1)

Sec. 11-74.3-1. Division short title; declaration of
public purpose. This Division 74.3 may be cited as the
Business District Development and Redevelopment Law.

It is hereby found and declared:

(1) It is essential to the economic and social welfare of
each municipality that business districts be developed,
redeveloped, improved, maintained, and revitalized, that jobs
and opportunity for employment be created within the
municipality, and that, if blighting conditions are present,
blighting conditions be eradicated by assuring opportunities
for development or redevelopment, encouraging private
investment, and attracting sound and stable business and
commercial growth. It is further found and determined that as
a result of economic conditions unfavorable to the creation,
development, improvement, maintenance, and redevelopment of
certain business and commercial areas within municipalities
opportunities for private investment and sound and stable
commercial growth have been and will continue to be negatively
impacted and business and commercial areas within many
municipalities have deteriorated and will continue to
deteriorate, thereby causing a serious menace to the health,
safety, morals, and general welfare of the people of the
entire State, unemployment, a decline in tax revenues,
excessive and disproportionate expenditure of public funds,
inadequate public and private investment, the unmarketability
of property, and the growth of delinquencies and crime. In
order to reduce threats to and to promote and protect the
health, safety, morals, and welfare of the public and to
provide incentives which will create employment and job
opportunities, will retain commercial businesses in the State
and related job opportunities and will eradicate blighting
conditions if blighting conditions are present, and for the
relief of unemployment and the maintenance of existing levels
of employment, it is essential that plans for business
districts be created and implemented and that business
districts be created, developed, improved, maintained, and
redeveloped.

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName:O%SOOOSOHArt%2E+1 1+Div%2E... 9/7/2018



65 IL.CS 5/ lllinois Municipal Code. A B b rm xS

(2) The creation, development, improvement, maintenance,
and redevelopment of business districts will stimulate
economic activity in the State, create and maintain jobs,
increase tax revenues, encourage the creation of new and
lasting infrastructure, other improvements, and facilities,
and cause the attraction and retention of businesses and
commercial enterprises which generate economic activity and
services and increase the general tax base, including, but not
limited to, increased retail sales, hotel or restaurant sales,
manufacturing sales, or entertainment industry sales, thereby
increasing employment and economic growth.

(3) It is hereby declared to be the policy of the State,
in the interest of promoting the health, safety, morals, and
general welfare of all the people of the State, to provide
incentives which will create new job opportunities and retain
existing commercial businesses within the State and related
job opportunities, and it is further determined and declared
that the relief of conditions of unemployment, the maintenance
of existing levels of employment, the creation of new job
opportunities, the retention of existing commercial
businesses, the increase of industry and commerce within the
State, the reduction of the evils attendant upon unemployment,
and the increase and maintenance of the tax base of the State
and its political subdivisions are public purposes and for the
public safety, benefit, and welfare of the residents of this
State.

(4) The exercise of the powers provided in thig Law is
dedicated to the promotion of the public interest, to the
enhancement of the tax Dbase within business districts,
municipalities, and the State and its political subdivisicns,
the creation of employment, and the eradication of blight, if
pregsent within the business district, and the use of such
powers for the creation, development, improvement,
maintenance, and redevelopment of business districts of a
municipality is hereby declared to be for the public safety,
benefit, and welfare of the residents of the State and
egsential to the public interest and declared to be for public
PUrpcses.

(Qource: P.A. 96-1394, eff. 7-29-10.)

{65 ILCS 5/11-74.3-2) (from Ch. 24, par. 11-74.3-2}

Sec. 11-74.3-2. Procedures to designate business
districts; ordinances; notice; hearings.

(z) The corporate authorities of a municipality shall by
ordinance propose the approval of a business district plan and
designation of a business district and shall fix a time and
place for a public hearing on the proposals to approve a
business district plan and designate a business district.

(b) Notice of the public hearing shail be given by
publicaticn at least twice, the first publication t£o be not
more than 30 nor less than 10 days prior to the hearing, in a
newspaper of general circulation within the municipality. Each
notice published pursuant tc this Section shall include the
following:

{1} The time and place of the public hearing;

{2) The boundaries of the proposed business district
by legal description and, where possible, by street
location;

(2) A notification that all interested persocns will
be given an opportunity to be heard at the public hearing;

http:/’fwww.ilga.gov/legislation/ilcs/ilcs4.asp?DocNameZOOGS00050HArt%2E+l1+Div%2E... 9/7/2018




(4) A description of the business district plan if a
business district plan is a subject matter of the public
hearing;

(5) The rate of any tax to be imposed pursuant to
subsection {10) or (11} of Section 11-74.3-3;

(6) An invitation for any person to submit alternate
proposals or bids for any proposed conveyance, lease,
mortgage, or other disposition by the municipality of land
or rights in land owned by the municipality and located
within the proposed business district; and

(7} Such other matters as the municipality shall deem
appropriate.

{c) At the public hearing any interested person may file
written cbjections with the municipal clerk and may be heard
orally with respect to any matters embodied in the notice. The
municipality shall hear and determine all alternate proposals
or bids for any proposed conveyance, lease, mortgage, or other
disposition by the municipality of land or rights in land
owned by the municipality and located within the proposed
business district and all protests and objections at the
hearing, provided, however, that the corporate authorities of
the municipality may establish reasonable rules regarding the
length of time provided to members of the general public. The
hearing may be adjourned to another date without further
nctice other than a motion to be entered upon the minutes
fixing the time and place of the adjourned hearing. Public
hearings with regard to approval of a business disgtrict plan
cr designation of a business district may be held
simultaneously.

{d) At the public hearing or at any time prior to the
adoption by the municipality of an ordinance approving a
business district plan, the municipality may make changes in
the business district plan. Changes which do not (i) alter the
exterior boundaries of the proposed business district, (ii)
substantially affect the general land uses described in the
proposed business district plan, (iii) substantially change
the nature of any proposed business district project, (iv)
change the description of any proposed developer, user, or
tenant of any property to be located or improved within the
proposed business district, (v) increase the total estimated
business district project costs set out in the business
district plan by more than 5%, {vi) add additional bkusiness
district costs to the itemized list of estimated business
district costs as proposed in the business disgtrict plan, or
{vii) impose or increase the rate of any tax to be imposed
pursuant to subsection {10) or (11) of Section 11-74.3-3 may
be made by the municipality without further public hearing,
provided the municipality shall give notice of its changes by
publication in a newspaper of general circulation within the
municipality. Such notice by publication zhall be given not
later than 30 days following the adoption of an ordinance
approving such changes. Changes which (i) alter the exterior

boundaries of the proposed business district, {ii)
substantially affect the general land uses described in the
proposed business district plan, (iii) substantially change
the nature of any proposed business district project, (iv)

change the description of any proposed developer, user, or
tenant of any property to be located or improved within the
proposed business district, (v) increase the total estimated
business district project c¢osts set out in the business

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HArt%2E-+1 1+Div%2E... 9/7/2018
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district plan by more than 5%, (vi) add additional business
district costs to the itemized list of estimated business
district costs as proposed in the business district plan, or
(vii) impose or increase the rate of any tax to be imposed
pursuant to subsection (10) or (11} of Section 11-74.3-3 may
be made by the municipality only after the municipality by
ordinance fixes a time and place for, gives notice by
publication of, and conducts a public hearing pursuant to the
procedures set forth hereinabove.

(e) By ordinance adopted within 90 days of the final
adjournment of the public hearing a municipality may approve
the business district plan and designate the business
district. Any ordinance adopted which approves a business
district plan shall c¢ontain findings that the business
district on the whole has not been subject to growth and
development through investment by private enterprises and
would not reasonably be anticipated to be developed or
redeveloped without the adoption of the business district
plan. Any ordinance adopted which designates a business
digstrict shall contain the boundaries o¢f such Dbusiness
district by legal description and, where possible, by street
location, a finding that the business district plan conforms
to the comprehensive plan for the development of the
municipality as a whole, or, for municipalities with a
population of 100,000 or more, regardless of when the business
district plan was approved, the business district plan either
(1) conforms to the strategic economic development or
redevelopment plan issued by the designated planning authority
or the municipality or (ii) includes land uses that have been
approved by the planning commissicon of the wmunicipality, and,
for any business district in which the municipality intends to
impose taxes as provided in subsection (10) or {i1) of Section
11-74.3-3, a specific finding that the business district
qualifies as a blighted area as defined in Section 11-74.3-5.

(f) After a municipality has by ordinance approved a
business district plan and designated a business district, the
plan may be amended, the boundaries of the business district
may be altered, and the taxes provided for in subsections (10)
and (11) of Section 11-74.3-32 may be imposed or altered only
as provided in this subsection. Changes which do neot (i) alter
the exterior boundaries of the proposed business Jdistrict,
(ii) substantially affect the general land uses described in
the busginess district plan, (iii) substantially change the
nature of any business district project, (iv) change the
description of any developer, user, or tenant of any property
to be located or impreved within the proposed business
district, (v) increase the total estimated business district
project costs set out in the business district plan by more
than 5% after adjustment for inflation from the date the
business district plan was approved, (vi} add additicnal
business district costs to the itemized 1list of estimated
business district costs as approved in the business district
plan, or (vii} impose or increase the rate of any tax to he
imposed pursuant to subsection (10} or (11) of Section 11-
74.3-3 may be made by the municipality without further public
hearing, provided the municipality shall give notice of its
c¢hanges by publication in a newspaper of general circulation
within the municipality. Such notice by publication shall be
given not later than 30 days following the adoption of an
ordinance approving such changes. Changes which (i} alter the

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HAt%2E+1 1+Div%2E... 9/7/2018



exterior boundaries of the business district, (ii)
gsubstantially affect the general 1land uses described in the
business district plan, ({iii) substantially change the nature
of any business district project, {(iv) change the description
of any developer, user, or tenant of any property to be
located or improved within the proposed business district, ({v)
increase the total estimated business district project costs
set out in the business district plan by more than 5% after
adjustment for inflation from the date the business district
plan was approved, (vi) add additional business district costs
to the itemized list of estimated business district costs as
approved in the business district plan, or (vii} impose or
increase the rate of any tax to be imposed pursuvant to
subsection {10) or (11} of Section 11-74.3-3 may be made by
the municipality only after the municipality by ordinance
fixes a time and place for, gives notice by publication of,
and conducts a public hearing pursuant to the procedures set
forth in this Section.

(Source: P.A. 96-1394, eff. 7-29-10; 96-1555, eff. 3-18-11;
97-333, eff, 8-12-11.)

{65 ILCS 5/11-74.3-3) (from Ch. 24, par. 11-74.3-3)

Sec. 11-74.3-3. Powers of municipalities. In addition to
the powers a municipality may now have, a municipality shall
have the following powers:

(1) To make and enter into all contracts necessary or
incidental to the implementation and furtherance of a
buginess district plan. A contract by and between the
municipality and any developer or other nongovernmental
person to pay or reimburse said developer or other
nongovernmental person for business district project costs
incurred or to be incurred by said developer or cther
nongovernmental person shail not be deemed an economic
incentive agreement under Section 8-11-20, notwithstanding
the fact that such contract provides for the sharing,
rebate, or payment of retailers' occupation taxes or
service occupation taxes (including, without limitation,
taxes imposed pursuant to subsection (10)) the
municipality receives from the development or
redevelopment of properties in the business district.
Contracts entered into pursuant to this subsection shall
be binding upon successcor corporate authorities of the
municipality and any party toe such contract may seek to
enforce and compel performance of the contract by civil
action, mandamus, injunction, or other proceeding.

{2) Within a business district, to acguire by
purchase, deonation, or lease, and to own, convey, lease,
mortgage, or dispose of land and other real or personal
property or rights or interests therein; and to grant or
acquire licenses, easements, and options with respect
thereto, all in the manner and at such price authorized by
law. No conveyance, lease, mortgage, disposition of land
or cother property acquired by the municipality, or
agreement relating to the development of property, shall
be made or executed except pursuant to pricr official
action o©of the municipality. No conveyance, lease,
mortgage, or other disposition of land owned by the
municipality, and no agreement relating to the development
of property, within a business district shall be made
without making public disclosure of the terms and

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HAt%2E+1 1+Div%2E... 9/7/2018
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disposition of a&all bids and proposals submitted tc the
municipality in connection therewith.

(2.5) To acguire property by eminent domain in
accordance with the Eminent Domain Act.

(3) To clear any area within a business district by
demolition or  removal of any existing buildings,
structures, fixtures, utilities, or improvements, and to
clear and grade land.

{4) To install, repair, construct, reconstruct, or
relocate public streets, public utilities, and other
public site improvements within or without a business
district which are essential to the preparation of a
business district for use in accordance with a business
district plan.

(5} To renovate, rehabilitate, reconstruct, relocate,
repair, or remodel any existing buildings, structures,
works, utilities, or fixtures within any business
district.

(6) To construct public improvements, including but
not limited to buildings, structures, works, utilities, or
fixtures within any businesg district.

(7) To fix, charge, and collect fees, rents, and
charges for the use of any building, facility, or property
or any portion thereof owned or leased by the municipality
within a business district.

(8) To pay or cause to be paid business district
project costs. Any payments to be made by the municipality
to developers or other nongovernmental persons for
business district project costs incurred by such developer
or other nongovernmental person shall be made only
pursuant to the prior cfficial action of the municipality
evidencing an intent to pay or cause to be paid such
business district project costs. A municipality is not
required te obtain any right, title, or interest in any
real or personal property in order to pay business
district project costs associated with such property. The
municipality shall adopt such accounting procedures as
shall be necessary to determine that such business
district project costs are properly paid.

(8.5) Utilize up to 1% of the revenue from a business
district retailers' occupation tax and service occupation
tax imposed under paragraph {(10) and a hotel operators!’
occupation tax under paragraph (11) of Section 11-74.3-3
in connection with one business district for eligible
costs in another business district that is:

{A) contiguous to the business district from
which the revenues are received;

(B) =eparated only by a public right of way from
the business district £from which the revenues are
received; or

(C) separated only by forest preserve property
from the businesgs district from which the revenues are
received if the c¢losest boundaries of the business
districts that are separated by the forest preserve
property are less than one mile apart.

(9} To apply for and accept grants, guarantees,
donaticns of property or labor or any other thing of value
for use in connection with a business district project.

(10) If the municipality has by ordinance found and

http://www. ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HAt%2E+1 [+Div%2E... 9/7/2018
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determined that the business district is a blighted area
under this Law, to impose a retailers:' occupation tax and
a service occupation tax in the business district for the
planning, execution, and implementation of business
district plans and to pay [or business district project
cosgts as set forth in the business district plan approved
by the municipality.

{11) If the municipality has by ordinance found and
determined that the business district is a blighted area
under this Law, to impose a hotel operators' occupation
tax in the business district for the planning, executicn,
and implementation of business district plans and to pay
for the business district project costs as set forth in
the business district plan approved by the municipality.

{Source: P.A. 99-452, eff. 1-1-16.)

(65 ILCS 5/11-74.3-4) (from Ch. 24, par. 11-74,3-4)

Sec. 11-74.3-4. The powers granted to municipalities in
this Law shall not be construed as a limitation on the powers
of a home rule municipality granted by Article VII of the
Iilinocis Congtitution.

{Source: P.A. 96-1394, eff. 7-29-10.)

(65 TLCS 5/11-74.3-5}

Sec. 11-74.3-5. Definitions. The following terms as used
in this Law shall have the tollewing meanings:

"Blighted area" means an area that is a blighted area
which, by reason of the predeminance of defective, non-
existent, or inadequate street layout, unsanitary or unsafe
conditions, deterioration of site improvements, improper
subdivision or ocbsolete platting, or the existence of
conditicns which endanger life or property by fire or other
causes, or any combination of those factors, retards the
provisgion of housing accommodations or constitutes an economic
or social liability, an economic underutilization of the area,
Or a menace to the public health, safety, morals, or welfare.

"Business district" means a contiguous area which includes
only parcels of real rroperty directly and substantially
benefited by the proposed business district plan. A business
district may, but need not be, a blighted area, but no
municipality shall be authorized to impose taxes pursuant to
subsection (10) or (11) of Section 11-74.3-3 in a business
district which has not been determined by ordinance to be a
blighted area under this Law.

"Business district plan" shall mean the written plan for
the development or redevelopment of a business district. EBach

business district plan shall set forth in writing: (i) a
specific description of the boundaries of the proposed
business district, including a map illustrating the
boundaries; (ii) a general description of each project

proposed to Dbe wundertaken within the business district,
including a description of the approximate location of each
project and a description of any developer, user, or tenant of
any property to be located or improved within the proposed
business district; (iii) the name of the proposed business
district; (iv) the estimated business district project costs;
{v) the anticipated source of funds to pay business district
broject costs; (vi) the anticipated type and terms of any
obligations to be issued; and (vii} the rate of any tax tc be
imposed pursuant to subsection {(10) or (11) of Secticn 11-
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he period of time for which the tax shall be

district project ccsts" shall mean and include

the sum total of all costs incurred by & municipality, other

governmental

entity, or nongovernmental person in connection

with a business district, in the furtherance of a business

district plan

, including, without limitation, the following:

{1) costs of studies, surveys, development cof plans

and speci
business

fications, implementation and administration of a
district plan, and personnel and professional

service costs including architectural, engineering, legal,

marketing
services,
services

, financial, planning, or other professional
provided that no charges for professional
may be based on a percentage of tax revenues

received by the municipality;
(2} property assembly costs, ingluding but not
limited to, acguigition of land and other real or personal

property
including
persons
incurred
person;

or rights or interests therein, and specifically
payments to developers or other nongovernmental

as reimbursement for property assembly costs

by that developer o other nongovernmental

(3) site preparation costs, including but not limited
to clearance, demclition or removal of any existing

buildings

, structures, fixtures, utilities, and

improvements and clearing and grading of land;

(a} costs of installation, repair, construction,
reconstruction, extension, or releccation of public

streets,

public utilities, and other public site

improvements within or without the business district which

are €ssen

tial to the preparation of the business digtrict

for uge in accordance with the business district plan, and
specifically including payments to developers or cther
nongovernmental persons as reimbursement for gite
preparation costs incurred by the developer or
nongovernmental person;
(5) costs of renovation, rehabilitation,

reconstructicn, relocaticn, repair, or remodeling of any
existing buildings, improvements, and fixtures within the

business

district, and specifically inciuding payments to

developers or other nongovernmental persons as
reimbursement for costs incurred by those developers oOr
nongovernmental persons;

(6} costs of installation or construction within the

business
gtreets,

district of buildings, structures, works,
improvements, eguipment, utilities, or fixtures,

and specifically including payments to developers or other
nongovernnental persons as reimbursements for such costs
incurred by such developer oOr nongovernmental person;

(7) financing costs, including but not limited to all

necessary

and incidental expenses related to the issuance

of obligations, payment of any interest on any obligations
igsued under this Law that accrues during the estimated

period of

construction of any development or redevelopment

project for which those obligations are issued and for not

exceeding

16 months thereafter, and any reasonable

reserves related to the issuance of those obligations; and
{8} relocation costs to the extent that a
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municipality determines that relocation costs shall be

paid or is required to make payment of relocation costs by

federal or State law.

"Business district tax allccation fund" means the special
fund to be established by & wmunicipality £for a business
district as provided in Section 11-74.3-§6.

"Dissolution date" means the date on which the business
district tax allocation fund shall be dissolved. The
dissolution date shall be not later than 270 days following
payment to the municipality of the last distribution of taxes
as provided in Section 11-74.3-6.

(Source: P.A. 99-452, eff. 1-1-16.)

{65 ILCS 5/11-74.3-6)

Sec. 11-74.3-6. Business district revenue and obligations;
business district tax allocation fund.

(a) TIf the corporate authorities of a municipality have
approved a business district plan, have designated a business
district, and have elected to impose a tax by ordinance
pursuant to subsection (10) or (11) of Section 11-74.3-3, then
each year after the date of the approval of the ordinance but
terminating upon the date all business district project costs
and all cbligations paying or reimbursing business district
project costs, if any, have been paid, but in no event later
than the dissclution date, all amounts generated by the
retailers' occupation tax and service occupation tax shall be
collected and the tax shall be enforced by the Department of
Revenue in the same manner as all retailers' occupation taxes
and service occupation taxes impeosed in the municipality
imposing the tax and all amounts generated by the hotel
operators' occupation tax shall be collected and the tax shall
be enforced by the municipality in the same manner as all
hotel operators' occupation taxes impesed in the municipality
imposing the tax. The corporate authorities  of the
municipality shall deposit the proceeds of the taxes imposed
under subsections (10) and (11} of Section 11-74.3-3 into a
special fund of the municipality called the "[Name of]
Business District Tax Allocation Fund" for the purpose of
paying or reimbursing business district project costs and
cbligations incurred in the payment of those costs.

(b) The corporate authorities of a municipality that has
designated a business district under this Law may, by
ordinance, impose a Busginess District Retailers' Occupation
Tax upon all persons engaged in the business of selling
tangible personal property, other than an item of tangible
perscnal property titled or registered with an agency of this
State's government, at retail in the business district at a
rate not to exceed 1% of the gross receipts from the sales
made 1in the course of such business, tc be imposed only in
0.25% increments. The tax may not be impcsed on food for human
consumption that is to be consumed off the premises where it
is sold {other than alccholic beverages, soft drinks, and food
that has hbeen  prepared for immediate consumption),
prescription and nonprescription medicines, drugs, medical
appliances, modifications to a motor wvehicle for the purpose
of rendering it usable by a person with a disability, and
insulin, urine testing materials, syringes, and needles used
by diabetics, for human use.

The tax imposed under this subsection and all civil
penalties that may be assessed as an incident thereof shall be
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collected and enforced by the Department of Revenue. The
certificate of registration that is issued by the Department
to a retailer under the Retailers' Cccupation Tax Act shall
pernit the retailer to engage in a business that is taxable
under any ordinance or resolution enacted pursuant to this
subsection without registering separately with the Department
under such ordinance or resolution or under this subsection.
The Department of Revenue shall have full power to administer
and enfecrce this subsection; to collect all taxes and
penalties due under this subsection in the manner hereinafter
provided; and to determine all rights tec credit memoranda
arising on account of the erronecus payment of tax or penalty
under this subsection. In the administration of, and
compliance with, this subsection, the Department and persons
who are subject to this subsgection shall have the same rights,
remedies, privileges, immunities, powers and duties, and be
subject to the same conditions, restricticns, limitations,
penalties, exclusions, exemptions, and definitions of terms
and employ the same modes of procedure, as are prescribed in
Sections 1, 1a through lo, 2 through 2-65 (in respect to all
provisions therein other than the State rate of tax), 2c¢
through 2h, 3 (except as to the disposition of taxes and
penalties collected), 4, 5, 5a, 5S¢, 5d, 5e, 5f, 5g, 5i, 53,
ck, 51, &, 6a, &b, 6c, 7, 8, 9, 10, 11, 12, 13, and 14 of the
Retailers' Occupation Tax 2act and all provisions of the
Uniform Penalty and Interest 2Act, as fully as 1if those
provisions were set forth herein.

Pergons subject to any tax imposed under this subsection
may reimburse themselves for their seller's tax liability
under this subsection by separately stating the tax as an
additional charge, which charge may be stated in combination,
in a single amount, with State taxes that sellers are required
to collect under the Use Tax Act, in accordance with such
bracket schedules as the Department may prescribe.

Whenever the Department determineg that a refund should be
made under this subsection to a claimant instead of issuing a
credit memorandum, the Department shall notify the State
Comptroller, who shall cause the order to bhe drawn for the
amount specified and to the -perscn named in the notification
from the Department. The refund shall be paid by the State
Treasurer out of the business district retailers' occupation
tax fund.

The Department shall immediately pay over to the State
Treasurer, ex officio, as trustee, all taxes, penalties, and
interest collected under this subsection for deposit into the
business district retailers' occupation tax fund.

As soon as possible after the first day of each month,
beginning January 1, 2011, upon certification of the
Department of Revenue, the Comptroller shall order
transferred, and the Treasurer sghall transfer, tc¢ the STAR
Bonds Revenue Fund the local gales tax increment, as defined
in the Innovation Development and Economy Act, collected under
thigs subsgection during the second preceding calendar month for
sales within a STAR bond district.

After the monthly transfer to the STAR Bonds Revenue Fund,
on or before the 25th day of each calendar month, the
Department shall prepare and certify to the Comptroller the
disbursement of stated sums of money tc named municipalities
from the business district retailers' occupation tax fund, the
municipalities to be those from which retailers have paid
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taxes or penalties under this subsection to the Department
during the second preceding calendar month. The amount to be
paid to each municipality shall be the amount (not including
credit memoranda) collected under this subsection during the
second preceding calendar month by the Department plus an
amount the Department determines is necessary to offset any
amounts that were erroneously paid tc a different taxing body,
and not including an amount equal tc the amount of refunds
made during the second preceding calendar month by the
Department, less 2% of that amount, which shall ke depcsited
inte the Tax Compliance and Administration Fund and shall be
used by the Department, subject to appropriation, to cover the
costs of the Department in administering and enforcing the
provisions of this subsection, on behalf of such municipality,
and not including any amount that the Department determines is
necessary to offset any amcunts that were payable to a
different taxing body but were erroneously paid tc the
municipality, and not including any amounts that are
transferred to the STAR Bonds Revenue PFund. Within 10 days
after receipt by the Comptroller of the disbursement
certification to the municipalities provided feor in this
gubsection to be given to the Comptroller by the Department,
the Comptroller shall cause the orders to be drawn for the
respective amounts in accordance with the directions contained
in the certification. The proceeds of the tax paid to
municipalities under this subsection shall be deposited inte
the Buginegs District Tax Allccation Fund by the municipality.

An ordinance imposing or discontinuing the tax under this
subsection or effecting a change in the rate therecf shall
either (i) be adopted and a certified copy therecf filed with
the Department on or before the first day of April, whereupon
the Department, if all other requirements of this subsection
are met, shall proceed to aduwinister and enforce this
subsection as of the first day of July next following the
adoption and £filing; or {ii)} be adopted and a certified copy
thereof filed with the Department on or before the first day
of October, whereupon, 1f all other regquirements of this
subsection are met, the Department shall proceed to administer
and enforce this subsection as of the first day of January
next folleowing the adoption and filing.

The Department of Revenue shall not adminigter or enforce
an ordinance imposing, discontinuing, or changing the rate of
the tax under this subsection, until the municipality also
provides, in the manner prescrikbed by the Department, the
boundaries of the businesgs district and each address in the
business district in such a way that the Department can
determine by its address whether a businesg is located in the
business district. The municipality must provide this boundary
and address information to the Department on or before April 1
for administration and enforcement of the tax under this
subsection by the Department beginning on the following July 1
and on or before October 1 for administration and enforcement
of the tax under this subsection by the Department beginning
on the feolleowing January 1. The Department of Revenue shall
not administer or enforce any change made tc the boundaries of
a business district or address change, addition, or deleticn
until the municipality reports the boundary change or address
change, addition, or deleticn to the Department in the manner
prescribed by the Department. The municipality must provide
this boundary change information or address change, addition,

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HArt%2E+11+Div%2E... 9/7/2018



03 LD O/ 1Hnois Viunicipal Lode. Page 12 of IV

or deletion to the Department on or before 2april 1 for
administration and enforcement by the Department of the change
beginning on the following July 1 and on or before October 1
for administration and enforcement by the Department of the
change beginning cn the following January 1. The retailers in
the business district shall be responsible for charging the
tax imposed under this subsecticn. If a retaller isg
incorrectly included or excluded from the 1list of those
required to collect the tax under this subsection, both the
Department of Revenue and the retailer shall be held harmless
if they reasonably relied on information provided by the
municipality,

A municipality that imposes the tax under this subsection
must submit to the Department of Revenue any other information
as the Department may require for the administration and
enforcement of the tax.

When certifying the amcunt of a monthly disburgement to a
municipality under this subsection, the Department shall
increase or decrease the amount by an amount necessary to
offset any misallecation of previous disbursements. The offset
amount shall be the amount erroneously disbursed within the
previcus 6 months from the time a misallocaticn is discovered.

Nething in this subsection shall be construed to authorize
the municipality to impose a tax upon the privilege of
engaging in any business which under the Constitution of the
United States may not be made the subject of taxation by this
State.

If a tax is imposed under this subsection (b), a tax shall
also be imposed under subsection {¢) of this Section.

{c) If a tax has been imposed under subsection (b)), a
Business District Service Occupation Tax shall alsc be imposed
uponn all persons engaged, in the business district, in the
business of making sales of service, who, asgs an incident to
making those sales of service, transfer tangible personal
property within the business district, either in the form of
tangible perscnal property or in the form of real estate as an
incident to a sale of service. The tax shall bhe imposed at the
same rate as the tax imposed in subsection (b} and shall not
exceed 1% of the selling price of tangible personal property
so transferred within the business district, to be imposed
only in 0.25% increments. The tax may not be impesed on food
for human consumption that is to be consumed off the premises
where it is sold (other than alcoholic beverages, soft drinks,
and food that has been prepared for immediate consumption},
prescription and nonprescription medicines, drugs, medical
appliances, modifications to a motor vehicle for the purpose
of rendering it usable by a person with a disability, and
insulin, urine testing materials, syringes, and needles used
by diabetics, for human use.

The tax imposed 4under this subsection and all c¢ivil
penalties that may be assessed as an incident thereof shall he
collected and enforced by the Department of Revenue. The
certificate of registration which is issued by the Department
to a retailer under the Retailers' Occupation Tax Act or under
the Service Occupation Tax Act shall permit guch registrant to
engage in a business which is taxable under any ordinance or
resolution enacted pursuant to this subsection without
registering separately with the ©Department under such
ordinance or resclution or under this subsection. The
Department of Revenue shall have full power to administer and
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enforce this subsection; to collect all taxes and penalties
due under this subsection; to dispose of taxes and penalties
so collected in the manner hereinafter provided; and to
determine all rights to credit memoranda arising on account of
the erroneous payment of tax or penalty under this subsecticon.
In the administration of, and compliance with this subsgection,
the Department and perscns who are subject to this subsection
shall have the same rights, remedieg, privileges, immunities,
powers and duties, and be subject to the same conditions,
regstrictions, limitations, penalties, exclusions, exemptions,
and definitions of terms and employ the same modes of
procedure as are prescribed in Sections 2, 2a through 2d, 3
through 2-50 (in respect to all provisions therein other than
the State rate of tax), 4 (except that the reference to the
State shall be to the business district), 5, 7, 8 (except that
the Jjurisdiction to which the tax shall be a debt to the
extent indicated in that Section 8 shall be the municipality),
9 (except as to the disposition of taxes and penalties
collected, and except that the returned merchandise credit for
this tax may not be taken against any State tax), 10, 11, 12
{except the reference therein to Section 2b of the Retailers'
Occupation Tax Act), 13 (except that any reference to the
State shall mean the municipality), the first paragraph of
Section 15, and Sections 16, 17, 18, 19 and 20 of the Service
Occupation Tax Act and all provisions of the Uniform Penalty
and Interest Act, as fully as if those provisionsg were set
forth herein,

Perscns subject to any tax imposed under the autheority
granted in this subsection may reimburse themselves for their
serviceman's tax liability hereunder by separately stating the
tax as an additional charge, which charge may be stated in

combination, in a single amount, with State tax that
gservicemen are authorized to collect under the Service Use Tax
Act, in accordance with such bracket schedules as the

Department may prescribe.

Whenever the Department determines that a refund shcould be
made under this subsection to a c¢laimant instead of issuing
credit memorandum, the Department shall notify the State
Comptroller, who shall cause the order tco be drawn for the
amount gspecified, and to the perscn  named, in such
notification from the Department. Such refund shall be paid by
the 8tate Treasurer out of the business district retailers!
cccupation tax fund.

The Department shall forthwith pay over to the State
Treasurer, ex-cfficio, as trustee, all taxes, penalties, and
interest collected under this subsection for deposit into the
business district retailers' occupation tax fund.

As soccon as possible after the first day of each month,
beginning January 1, 2011, upon certification of the
Department of Revenue, the Comptreoller shall order
transferred, and the Treasurer shall transfer, to the STAR
Bonds Revenue Fund the local sales tax increment, as defined
in the Innovation Development and Economy Act, collected under
this subsection during the second preceding calendar month for
sales within a STAR bond district.

After the monthly transfer to the STAR Beonds Revenue Fund,
on or before the 25th day of each calendar month, the
Department shall prepare and certify to the Comptroller the
dighursement of stated sums of money to named municipalities
from the business district retailers' cccupation tax fund, the
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municipalities to be those from which suppliers and servicemen
have paid taxes or penalties under this subsection te the
Department during the second preceding calendar month. The
amount to ke paid to each wmunicipality shall be the amount
{(not including c¢redit memoranda) ¢ollected under this
subsection during the second preceding calendar month by the
Department, less 2% of that amount, which shall be deposited
into the Tax Compliance and Administration Fund and shall be
used by the Department, subject to appropriation, to cover the
costs of the Department in administering and enforcing the
provisions of this subsection, and not including an amount
equal to the amount of refunds made during the second
preceding calendar month by the Department on behalf of such
municipality, and not including any amounts that are
transferred to the STAR Bonds Revenue Fund. Within 10 days
after receipt, by the Comptroller, of the disbursement
certification to the municipalities, provided for in this
subsection to be given to the Comptroller by the Department,
the Comptroller shall cause the orders to be drawn for the
respective amounts in accordance with the directions contained
in such certificaticn. The proceeds of the tax paid to
municipalities under this subsection shall be deposited into
the Business District Tax Allocation Fund by the municipality.

An ordinance imposing or discontinuing the tax under this
subsection or effecting a change in the rate thereof shall
either (i} be adopted and a certified copy therecof filed with
the Department on or before the first day of April, whereupon
the Department, if all other reqguirements of this subsection
are met, shall preoceed to administer and enforce this
subsection as of the first day of July next following the
adoption and filing; or (ii) be adopted and a certified copy
therecf filed with the Department on or before the first day
of October, whereupon, if all other c¢eonditions of this
subsection are met, the Department shall proceed to administer
and enforce this subsection as of the first day of January
next following the adoption and filing.

The Department of Revenue shall not administer or enforce
an ordinance imposing, discontinuing, or changing the rate of
the tax under this subsection, until the municipality also
provides, in the manner prescribed by the Department, the
boundaries of the business district in such a way that the
Department can determine by its address whether a business is
located in the business district. The municipality must
provide this Dboundary and address information to the
Department on or before 2April 1 for administration and
enforcement of the tax under this subsection by the Department
beginning on the following July 1 and on or before October 1
for administration and enforcement of the tax under this
subsection by the Department beginning on the following
January 1. The Department of Revenue shall not adminigter or
enforce any change made to the boundaries of a Dbusiness
district or address change, addition, or deletion until the
municipality reports the boundary change or address change,
additicon, or deletion to the Department in the manner
prescribed by the Department. The municipality must provide
this boundary change information or address change, addition,
or deletion to the Department on or before aprii 1 for
administration and enforcement by the Department of the change
beginning on the following July 1 and on or before October 1
for administration and enforcement by the Department of the

http://www.ilga.gov/legislation/ilcs/ilcs4.asp?DocName=006500050HA %2 E+1 1+Div%2E... 9/7/2018



change beginning on the following January 1. The retailers in
the business district shall be responsible for charging the
tax imposed under this subsection. If a retailer is
incorrectly included or excluded from the 1list of those
required to collect the tax under this subsection, both the
Department of Revenue and the retailer shall be held harmless
if they reasonably relied on information provided by the
municipality.

A municipality that imposes the tax under this subsection
must gsubmit to the Department of Revenue any other information
ag the Department may reguire for the administration and
enforcement of the tax.

Nothing in this subsection shall be construed to authorize
the municipality to impose a tax upon the privilege of
engaging in any business which under the Constitution of the
United States may not be made the subject of taxation by the
State.

If a tax is imposed under this subsection (¢}, a tax shall
also be imposed under subsection (b) of this Section.

{(d} By ordinance, a municipality that has designated a
business district under this Law may impose an occupation tax
upon all persons engaged in the Dbusiness district in the
business of renting, leasing, or letting rcoms in a hotel, as
defined in the Hotel Operators' Occupation Tax Act, at a rate
not to exceed 1% of the gross rental receipts from the
renting, leasing, or letting of hotel rooms within the
business district, to be imposed only in 0.25% increments,
excluding, however, from gross rental receipts the proceeds of
renting, Ileasing, or letting toc permanent residents of a
hotel, as defined in the Hotel Operators' Occupation Tax Act,
and proceeds from the tax imposed under subsection (¢} of
Section 13 of the Metropolitan Pier and Exposition Authority
Act.

The tax imposed by the municipality under this subsection
and all civil penalties that may be assessed as an incident to
that tax shall be collected and enforced by the municipality
imposing the tax. The municipality shall have full power to
administer and enforce this subsection, to collect all taxes
and penalties due under this subsection, to dispose of taxes
and penalties so collected in the manner provided in this
subsection, and to determine all rights to credit memoranda
arising cn account of the erronecus payment of tax or penalty
under this subsection. In the administration of and compliance
with this subsection, the municipality and persons who are
subject to this subsection shall have the same rights,
remedies, privileges, immunities, powers, and duties, shall be
subject to the same conditions, restrictions, limitations,
penalties, and definitions of terms, and shall employ the same
modes of procedure as are employed with respect te a tax
adopted by the municipality under Section 8-3-14 of this Code.

Pergons subject to any tax imposed under the authority
granted in this subsection may reimburse themselves for their
tax liability for that tax by separately stating that tax as
an additional charge, which charge may be stated in
combination, in a single amount, with State taxes imposed
under the Hotel Operators' Occupation Tax Act, and with any
other tax.

Nething in this subsection shall be construed to authorize
a municipality te impose a tax upon the privilege of engaging
in any business which under the Constitution of the United
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States may not be made the subject of taxation by this State.

The proceeds of the tax impcsed under this subsection
shall be deposited into the Business District Tax Allocation
Fund.

(e} Obligaticns secured by the Business District Tax
Allocation Fund may be issued to provide for the payment or
reimbursement of business district project costs. Those
obligations, when so issued, shall be retired in the manner
provided in the ordinance authorizing the issuance of those
obligations by the receipts of taxes imposed pursuant to
subsections (10) and (11} of Section 11-74.3-3 and by other
revenue designated or pledged by the municipality. A
municipality may in the ordinance pledge, for any period of
time up te and including the dissclution date, all or any part
of the funds in and to be deposited in the Business District
Tax Allocation Fund tc the payment of Dbusinegs district
project costs and obligations. Whenever a municipality pledges
all of the funds to the c¢redit of a business district tax
allocation fund to secure obligations ilssued or to be issued
to pay or reimburse business district project costs, the
municipality may specifically provide that funds remaining to
the credit of such business district tax allocation fund after
the payment of such obligations shall be accounted for
annually and shall be deemed to be "surplus" funds, and such
"surplus" funds shall be expended by the municipality for any
business district project cost as approved in the business
district plan. Whenever a municipality pledges less than all
of the monies to the credit of a business district tax
allocation fund to secure obligations issued or to be issued
te pay or reimburse business district project cogts, the
municipality shall provide that monies to the credit of the
business district tax allocation fund and not gubject to such
pledge or otherwise encumbered or required for payment of
contractual cbligations for specific business district project
costs shall be calculated annually and shall be deemed to be
"surplus" funds, and such "surplus" funds shall be expended by
the municipality for any business district project cost as
approved in the business district plan.

No obligation issued pursuant to this Law and secured by a
pledge of all or any porticn of any revenues received or to be
received by the municipality from the imposition of taxes
pursuant to subsection (10) of Section 11-74.3-3, shall be
deemed tc constitute an economic incentive agreement under
Section 8-11-20, notwithstanding the fact that such pledge
provides for the sharing, rebate, or payment of retailers'
occupation taxes or service occupation taxes imposed pursuant
to subsection (10) of Secticn 11-74.3-3 and received or to be
received by the municipality from the develcpment or
redevelopment of properties in the business district.

Without 1limiting the foregeing in this Section, the
municipality may further secure obligations secured by the
business district tax allocation fund with a pledge, for a
period not greater than the term of the cobligations and in any
case not longer than the dissolution date, of any part or any
combination of the following: (i) net revenues of all or part
of any business district project; (ii) taxes levied or imposed
by the municipality on any or all property in the
municipality, including, specifically, taxes levied or imposed
by the municipality in a special service area pursuant to the
Special Service Area Tax Law; (iii) the full faith and credit
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of the municipality; (iv}) a mortgage on part or all of the
business district project; or (v) any other taxes or
anticipated ©receipts that the municipality way lawfully
pledge.

Such obligations may be issued in one or more series, bear
such date or dates, become due at such time or times as
therein provided, but in any case not later than (i) 20 years
after the date of issue or (ii) the dissolution date,
whichever is earlier, bear interest payable at such intervals
and at such rate or rates as set forth therein, except as may
be limited by applicable law, which rate or rates may be fixed
or variable, be in such denominations, be in such form, either
coupon, registered, or book-entry, carry such conversion,
registration and exchange privileges, be subject to defeasance
upon such terms, have such rank or priority, be executed in
such manner, be payable in such medium or payment at such
place or places within or without the State, make provision
for a corporate trustee within or without the State with
respect to such obligations, prescribe the rights, powers, and
duties therecf to be exercised for the benefit of the
municipality and the Dbenefit of the owners of such
cbligations, provide for the holding in trust, investment, and
use of moneys, funds, and accounts held under an crdinance,
provide for assignment of and direct payment of the moneys to
pay such cbligations or to be deposited into such funds or
accounts directly to such trustee, be subject to such terms of
redemption with or without premium, and be sold at such price,
all as the corporate authorities ghall determine. No
referendum approval of the electors shall be required as a
condition to the issuance of obligations pursuant to this Law
except as provided in this Section.

In the event the municipality authorizes the issuance of
obligations pursuant to the authority of this Law secured by
the full faith and credit of the municipality, or pledges ad
valorem taxes pursuant to this subsection, which obligations
are other than obligations which may be issued under home rule
powers provided by Section 6 of Article VII of the Illinois
Constitution or which ad valorem taxes are other than ad
valorem taxes which may be pledged under home rule powers
provided by Section & of Article VII of <the 1Illinois
Constitution or which are levied in a special service area
pursuant to the Special Service Area Tax Law, the ordinance
authorizing the issuance of those obligations or pledging
those taxes shall be published within 10 days after the
ordinance has Dbeen adopted, in a newspaper having a general
circulation within the municipality. The publication of the
ordinance shall be accompanied by a notice of {i) the specific
number of voters reguired to sign a petition reguesting the
guestion of the issuance of the obligations or pledging such
ad valorem taxes to be gubmitted to the electors; (ii) the
time within which the petition must be filed; and (iii) the
date of the prospective referendum. The municipal clerk shall
provide a petition form to any individual requesting one.

If no petition is filed with the municipal clerk, as
hereinafter provided in this Section, within 21 days after the
publication of the ordinance, the ordinance shall be in
effect. However, 1if within that 21-day pericd a petition is
filed with the municipal clerk, signed by electors numbering
not lesg than 15% of the number of electors veoting for the
mayor or president at the last general municipal election,
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asking that the question of issuing obligations using full
faith and credit of the municipality as security for the cost
of paying or reimbursing business district project costs, or
of pledging such ad wvalorem taxes for the payment of those
obligations, or both, be submitted to the electors of the
municipality, the municipality shall not be authorized to
issue obligations of the municipality using the full faith and
credit of the municipality as security or pledging such ad
valorem taxes for the payment of those obligaticns, or both,
until the proposition has been submitted to and approved by a
majority of the wvoters wvoting on the proposition at a
regularly scheduled election. The municipality shall certify
the preoposition to the proper electien authorities for
submission in accordance with the general election law.

The ordinance authorizing the cobligations may provide that
the obligations shall contain a recital that they are issued
pursuant to this Law, which recital shall be conclusive
evidence of their wvalidity and of the regqgularity of their
igguance.

In the event the municipality authorizes issuance of
obligations pursuant to this Law secured by the full faith and
credit of the municipality, the ordinance authorizing the
obligations may provide for the 1levy and collection of a
direct annual tax wupon all taxable property within the
municipality sufficient to pay the principal thereof and
interest thereon as it matures, which levy may be in addition
to and exclusive of the maximum of all other taxes authorized
to be levied by the municipality, which levy, however, shall
be abated to the extent that monies from other sources are
available for payment of the obligations and the municipality
certifies the amount of those monies available to the county
clerk.

A certified copy of the ordinance shall be filed with the
county clerk of each c¢ounty in which any portion of the
municipality is situated, and shall constitute the authority
for the extension and collection of the taxes to be deposited
in the business district tax allocation fund.

A municipality may also issue its obligations to refund,
in whole or in part, obligations theretofore issued by the
municipality under the authority of this Law, whether at or
prior to maturity. However, the last maturity of the refunding
obligations shall not be expressed to mature later than the
dissoluticn date.

In the event a municipality issues obligations under home
rule powers or other legislative authority, the proceeds of
which are pledged to pay or reimburse business district
project cocsts, the municipality may, 1if it has followed the
procedures in conformance with this TLaw, retire those
obligations from funds in the business district tax allocation
fund in amounts and in such manner as if those obligations had
been issued pursuant to the provigions of this Law.

No obligations issued pursuant to this Law shall be
regarded as indebtedness of the municipality issuing those
obligations or any other taxing district for the purpose of
any limitation imposed by law.

Obligations issued pursuant to this Law shall not be
subject to the provisions of the Bond Authorization Act.

(f) When business district project costs, including,
without limitation, all obligations paying or reimbursing
business district project costs have been paid, any surplus
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funds then remaining in the Business Disgtrict Tax Allocation
Fund shall be distributed to the municipal treasurer for
deposit into the general corporate fund of the municipality.
Upon payment of all business district project costs and
retirement of all obligations paying or reimbursing business
district project c<¢osgts, but in no event more than 23 years
after the date of adoption of the ordinance imposing taxes
pursuant to subsection (10) or (11) of Section 11-74.3-3, the
municipality shall adopt an ordinance immediately rescinding
the taxes imposed pursuant to subsection (10} or (11i) of
Section 11-74.3-3,

(Source: P.A. 99-143, eff. 7-27-15.)

(65 ILCS 5/11-74.3-7}

Sec. 11-74.3-7. Existing business districts. Except as
hereinafter provided, business districts that were designated
prior teo the effective date of this amendatory aAct of the 86th
General Assembly shall continue to operate and be governed by
the terms of this Law in effect prior to the effective date of
this amendatory Act of the 96th General Assembly. &Any
municipality which has designated a business district prior to
the effective date of this amendatory Act of the 96th General
Assembly may, by ordinance, amend or supplement any
proceedings taken in connection with the designation of a
business district as shall be necessary to provide that this
amendatory Act of the 96th General Assembly shall apply to
such business district.

(Source: P.A. 96-13%4, eff. 7-2%-10.)
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